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Abstract:

The objective of this study is to identify liquidity risk
management and its role in improving the profitability of Algerian
public commercial banks during the period 2006-2015. The
importance of this study stems from the primary objective of
commercial banks which seek to achieve profitability.

In this study, the methods of managing liquidity risk and its
impact on profitability were identified. The multiple regression
method was used to test hypotheses using the analysis of the data
series.

The results of this study show that there is a role to manage the
liquidity risk in improving the profitability of the public commercial
banks sample of the study, through the balance between liquidity and
profitability, the greater the liquidity of the bank the less its ability to
get high returns and vice versa. Finally, this study recommended a set
of recommendations, the most important of which is the focus on
liquidity risk because it has a noticeable effect on the profitability of
commercial banks through the allocation of liquidity risk
management, which will identify, measure and monitor this risk.

Keywords: Liquidity risk, Liquidity risk management,
profitability, banks.
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Ciependent Variable: ROA
Method: Panel EGLS (Cross-section SUR)
Drate: 0B/06M7F Time: 13:14
Sample: 2006 2015
Periods included: 10
Cross-sections included: 6
Total panel (balanced) observations: 60
Linear estimation after one-step weighting matrix
White cross-section standard errors & covariance (d.f. corrected)
WVariable Coeflicient Std. Error t-Statistic Prob.
RCR 0.0083299 0.002006 4. 186303 0.0001
RLR -0.008246 0.010248 -0.804612 0.4247F
(- 0.282860 0249299 1.134622 02617
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics

R-=quared 0.942864 Mean dependent var 2 866287
Adjusted R-squared 0.935172 2.D. dependent var 4 300539
S.E. of regression 1.068832 Sum squared resid 59.40486
F-statistic 122 5866 Durbin-Watson stat 2. 055080
Prob(F-statistic) 0.000000
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Dependent Variable: ROE

Method: Panel EGLS (Cross-section SUR)

Date: 08/06M17 Time: 1542

Sample; 2006 2015

Periods included: 10

Cross-sections included: 6

Total panel (balanced) observations: 60

Linear estimation after one-step weighting matrix

White cross-section standard errors & covariance (d.f. corrected)

Variable Coefficient Std. Error t-Statistic Prob.
RCR 0.257243 0.049232 5.225129 0.0000
RLR 0297871 0.162551 1.832474 00726

C -11.87082 4 G0BTE2 -2 575707 00129

Effects Specification

Cross-section fixed (dummy variables)

Weighted Statistics

R-squared 0.815097 Mean dependentvar 2125293
Adjusted R-squared 0790207 S.D. dependentwvar 1.982388
S.E. ofregression 1.023521 Sum squared resid 54 47497
F-statistic 23274702 Dwrbin-Watson stat 1.834144
FProb(F-statistic) 0.000000

Buiews 9 aliye layis e 2l ot Ll slie) o el

Laaill Busoy¥ly daill 2wl (Gl il dzgs 431(6) 03y Jgasdl M5 (40
o] A Ly ASU Bodm (e wlall Audy Slagasll Jlex] e il g
Ol Jau 1das. 0.05 Ligine Gsiue tic 0,07 Adleixy! daall cily Cos Goins
ordl Azmsy s e Joad ¥ il b sl Suis g aadl &l 8ol wic
¥ o LSU Bgi> cms 8oy P> o

e 298l Ad (o ] A6 azgy 4T LoD (6) 8y Jgamll I (e Ly
el cal Cu o il iy LS Godx (e dilall Audy ool Loz
oo 9,all pa 8ol wie of e Ju Idag (0,05 Lgine Syiue ie 0,000 Allezsy]
¥ oo Dlagzsll i 8ol I (e gl By s e Joa 2o gial

Ol @2 Lengt 815 &l 1a8 Ryl Jolas o Lasdl 7 3g0il) dypwatll 35all Ll

358



MAAREF Luaganll Aylmill ol Az Crui @ Laygsy Wguud! sholia 805
2015-2006 5l %staﬂ

Slagzsll ez e bl g uadl sussy) aadl § kel dlaradl olpaall
LS God> (e wlall @lpad (0 % 94.2 ;s Dilagagll x| (de (129,80 diudy
39l s (g3 lpaal azy 3Ldlg 0.05 Ligine Goiuws wic Alle Lwd (29
olezeY! ui'*:' ‘:;i 0,05 (1o déi sl ‘5\.” (prob F—statistic)J..&._L._é,)L.d_é:Z( Zt__»}ul\ G giuia
Leall caly fus (ROE) pldl sl § ol pdtll jwds § zisedl e
0,05 Lgias $53ud 0.00 AL
ALl wladl e
dslas] A¥s 93 éjmﬁi} 299 e ol ‘éﬁ‘ AW den,all b ys-
wilall duds Slogasll Jlax| e cliy o Ladidl Bugo My waidl Aeud O
Sl Ggd e
Alian| AYs 93 gaine Al 3929 e pais G Anl I Ayl Jods -
CASU Ggdo e sl dwdy Slagagll Jlea! e (29,800 dud o
Lo
Leeal Ll (4o Aegarme J) Jguosdl @3 Autmd] 4859l da § 4f (oyaill @5 Lo P (40
ez e clid) g &yuadl Bugoey il Uguudl Jolis (ulid i 389 41 v/
Jou 1day (Aerde Auds suusyly peky Lyl yledll lgadl ol @lagaell
Ugdne Slbgtue § oS Awdll oda OsS Uyl Jbolis polassl e
Aasipe cowd Ugide dmi Slagasll Jlex) e (29,8l Jlex| ud 389 v
Hodl 3 Wl [bols (olassl de Ju oy dndsie Cuddy (43S
ZRCIPS W
LesS oyl @ams Logee 2ol Lpagandl oidl Ly Il cid P> (0 v
de 58 L erdl i o Jus Les 2™y Anpall gidl il pe ylaw
S INE galy Leailsg cinlags o 7 LY Gadms

359



Pl e / A s | _ﬂjtﬁa

Gamy e Lol Cpuees Q09 L Aagandl gl 3 Uyrud! Jbolseo

deud EJL.D' Lie il ad] Llogs L ldag e wSally Adle wilge Lo dya.’x_“

& oLy wieg byl e Jguandl B (aases clidl ol Guadl sussyy aadl

de cabyn el ¢l zlei JWly grdl Ay slags Agiell oyall Al

Yol Jblel suzr 8l 055 baie 4l LS oplaed! cuda o Gedodl!

JSan 55 ke du> ¢y (nedge ;J}JLZJ\@M\M&:&JJM

Al Syl s e 58 il o e s de tay dtiny e s
hwcjﬁj&;&.&:ﬁ@ﬂéﬁﬁ\jﬁ)}l\b@é%ﬁ@bd%k}o@cj

Loy Ugrud! Jbolxa 5ylalg dle Loy bzl 5,50 ‘ALA.’LAY\ il de 4
Ldlray (uledy wpums e doad Uguadl [blal )10 janazs Uiy Lol
gl e

Lo 39a ausgs <ldg 7L e Jgvaml]l Aguadl Byls) apleddl eloadl de v
Slaledl Ji8 cpe soasll cewddly clidl lblis s ‘A;MJ.) Lor gl p.'zz)
¢ QLuad

81 Lols A8, ol Jblxa 5)l0lg ‘AUJ Jeddl Jles ] aypdedl 3ylell dais v

Ugw Jbole @l Lalge oo oSerl] S Hla] Alasly gylsh b azg v/
‘Alaiza

Wguudl bles bang ulial ar Sloglas allas pdes v/

Lo Male uad Al 8,l0%1 o ayledd) gl ] WSextl ool Fubi v

360



